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■.',1'V.ano - Derogatory Inf omition on -^^fe^B'E R an d iw S. ; 

■ * ■ 

1 . Attached for your information are copies of a derogatory report from 
an unknown eource on ®-SCMEF£ff, chief of BV S and ciurrentJ^ a ;W£ IBOSHKy^ ^ 
didate. The report (AttacJment, I ) was a part of the ;iStei:c®t,^^^^^^ at- 

tach<*d to ^htf-11788^ VBS prohahly sent by Willi and vas definitely 

intended for Oerhard^CHACHP . 



■i. ZIPPJEh vas informed 'of the substance of the statements' contained in 
Attachment I and asked for comments. Also attached (Attachment 11} is ZIPPER'S 
meicLi refuting the SCHACffl? report. 

3 . ZiPfER's refutation certainly not decisive. Hovever, their point 
th^.b both CIC and ZIPPER have thoroughly investigated previous vamlngs on 
WES&Sn (without significant derogatory result) is we3J- takm, and there is un- 
doubtedly at least some sound basis for discounting Attachment I in view of the 
known I'lostile attitude between ZIPPER and EOETm and the probably, accurately ; 
describe disgruntled feeling of MAST, thought to be the actual author of . 
Attachment I. The KP mesiber&hlp and activities of Dr. Kurt KlfbLL, .Junior, .are 
not deni^ or evejLJlOJmBCnted upon by ZIPPER, but he is, described as only ah |, 
acquaintance ol^^^^^HAEF^^tJirough Dr. Kurt KJIdLL, senior. It is difficult to 
ev^uate the Zi^PM^itat^wnt that KtfcLL. junior , , can have no .insi|^t -coheem- 
ing the actuad activities and employer of(^ SCEA^^?> 

; /''oArc-z "■ ... 

4. Considering the relative freedom of choice which we fel.t it proper to 
give ZIPPER in the selection of actual (Jj" DROSSjOT fcaiidldat (while naturally, 
retaining a veto, we insisted only t 5 >on ZIPPER compliance with what ve viewed' 
as the basic. principles behind the selections), ve do not believe that the out- 
standing, derogatory reports on ©^’SCHAEF®. can be evaluated as sufficiently 
significant or accurate to constitute a bar to his participation in XJJ DROSflEf, 
particularly since ZIPPER is still willing to vouch for him. 
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ATTACH H -JIT I 





Th« follovine is a report about KP Influence on the Grgar.if.- 
ation vnn OUfLENj it shows clearly thp, lines of contact to the 
Org., arid raised the question whether the dlmctors of the 
are aware of the true background of all the facts j 

1» During an Investlgatio’. of the 1951/5? elections in tho 
Llrizer K.iSEnhandeljBgese.llschaft, which resulted in the victory 
of several. KP industrial councils, it was discovered that among 
this group there is a certain rhr. Kurt KNOLL, bom lb June 191? 
in Vienna, now residing in Linz, Olinpfingerstr. 63 , a member of 
the KP. 

Further Investigatior.' disclosed that Dr. KNOLL is the son 
of Prof. Kurt XNOLL, formerly P.ektor of the Hochschule ftlr Welthandc.l 
In Vienna, now living in Mondsee, and in contact with the Org. von 

ai-HLI/:. • / ■' ■ ■ 

NOTE I Prof. KNOLL was Sri-Stiirdartenfflhrer in Vienna prior 
to 19li5 and a riost influential reonber of that organization. Si' 
decisions on Austrian perscnalitios in tho business, cultural, 
educational and political fields were based largely^on his views 
,and juodxcnt. An indication oi his standing in the SD was shown 
by the fact that soon' after 1933 ho was promoted from Dozent to Rek- 
tor of the Hochschule , At present he is an influential menber of 
the Sudeuen Garman group not on?..v In Austria but also in Ceraany 
and enjoys the confidence of Dr. Lodgmaj-.n-Auen, recently in Botji* 

In 19b 8 Prof. Kh'OLL was brou.--ht into Dr. OFCZAK^'a group 
in the Org. G?HL17«' by Dr. WtSSEXY. At first he was enqiloyed aa 
expert on jyirscnmel natters , 1,-i.or on the condensation of reports 
on economics and Austrian Internal affairs and policy. In 19b9 
Dr, OFCZAREX gave KNOLL quarters in >iis rented villa in Kondsee, 
where KNOLL still resides. 

. 2. Activity of. Dr. Kurt KNOLL, Jr. , 

. There are very close ties between Dr. KNOLL, Sr, and 
Dr. KNOLL, Jr, and Dr. KNOLL> Jr, i.' well informed concerning 
his father's close connectloi^s with the American-Gernan IS. of 
0(n . GFKLyL and expresses hinvi .If knowledgeabl:.’ in intimate circles 
over the Org.'s awaj-eness of happesiings vithiji the KPO.E. In other 
circles Dr. KNOIl, Jr. is at pains to represent the Oevomment 
as oviirly coHcerned over thr danger of K^^'' activity and to belittle 
its actions. In tiis conr.cction , it' is known that Professor K, has 
recpiesttyil his son. to keep him informed on KP<JE activitiea and that 
the latter main'oins that reports on thn existence of KP ceJls, 
terror- groups and East-West trade are grossly exa,;rerated. 

NC7TE: It is known that t)ie”ties between- KhT-LI.,'' f>r. and Jr, 

.'■re vr.-ry intimate, aii > that all in' elli.-ci:ca mat.ters are discussed 
bn than, ' V'heth!.'j' t is in elessi; c3S"”9in the nart of fT, KN'OLL, . 



or whether it can be attributed to his . well-known desire to appenr 
important is not clear* Nor la it known idiether 3r. OFCZAREK 
is aware of the facts concerninR the two KKOLL's. 

■ • . j ■ 

Since the suaner of ^* CFC2AKEK'a Qrg* has been 

onf^aged solely in CE work* It id therefore possible that in the 
Org.'s effort to penetrate the KP there is double agent activity, 
but as the above report indicates, the Or;*, is being given purely 
deception material* 

In the course of the investigation on Dr. KNOLL, Jr. it 
,was determined that the KP is remarkably well informed about the 
activity of anti-Soviet agents and their reports.. It la asoumed 
that one of the KP's sources is iDr. Ki^OLL, Jr. It is not known 
how well informed 5*rof. KNOLL is about his son’s work. 

i I 

3. Activity of Dr. Kurt WESSLLY. 

' . The investigation also disclosed connections between Dr, KNOLL 

and I>r, Kurt KiCSSELY, who is suspected by the police and whose alleged 
ties to the MVD have bee;; the subject of confidential reports since 
lyliQ. reports of this nnture are still being received. His wife is 
al-90 regarded with suspicion. 5he lived in Hungary until 19L8, and 
could be in contact with tho nun.-ariar. IS, although no proof of such 
cont.'.ut exists. ' 

■' not: : Or. joined Dr. OFCZAKfK 's section of. the Org.. 

In spring of 19ii5. His duties were the evaluation of the Hungarisn 
and Jugoslav press, the condensation of economic reports, and the 
reporting on A.ur.trian internal affairs. As early as 19li3 his . , 

reliability vss questioned, and as a result he was officially dis- 
missed from the Org. in 19h9 . However, through Dr, •:'FC7APFT. he was 
retained as a secret co-worker of Prof. KNOLL. 

Dr. VESEKLY was approach-id several times by the ff'.'D, but 
has declared officiallj' th^t he refused each offer, it. did admit, 
however, that officials of the KVD poLnted out to him that 'his 
conchict had a direct bearing on the .treatment accorded his wife, 
who was residin.<7 in Hungary at t'r.-'t time. Aftoi' his wife returned 
from Hun;,; aro' in the summer of lvbS, .r. V’s attitude • toward Hunrery 
and Communiom was remarkably neutral arid "ob j*jctive" ; This 
be attributed to Dr. W's clear subservience to nis wife. She Is 
a chauvinistic Hungaricn and ev in toda>' is very pro-Hung.irian, 

Furtl'.er, her pe ronts and other close' rcl.Htives reside in Hudnpest 
and as l??te as 19LD rrau W» had telephone conversations with ' 




»^fCyfif7y t;,';-, 

w • ^ I 'j*'! 



Dr* 'WESSELT it Inaineere^ garrulous and agotlstical* 

Me will not defend himself when atiaoked, but is rlndictlVe when 
rebuffed. He is very intelleotual end a men of great leoming* 
Re is a nationalist politloally, due to his family background 
and upbringing. To all other political questions » he takes a 
characteristically cautious, neutral position. 

Dr; vr*'s financial oondiilon eppears good, although his 
income vould secs: to be between 2500 S. > 3000 S., he ntust 
support his wife and two cheldren, and lives in a newly built, 
high-rental house. He does have a private incoae, inasnnich 
ae he inherited 160,000S. fron. hie father. 



Dr* W, suffered war injuries - lower leg anputatlon. 

This Inji^ has producsd an inferiority complex, which is increased 
by his very lively and jolly wife. Dr. W, has always been supported 
by Dr. 0FC2AREK* 



MOTE: In this regard, !)r. OFCZAREK le reported to have 

stated that if Dr, W actually does have ties to the Soviets, that 
this is a "good guarantee". 




SfC(]|?(7y iFfiiffV’finH 

ATTACHMENT II 



WESSELT Dr» Kurt, Lin*, bom 20 **arch 1906, joarnaliat, 

reproaentative of "Berichta »nd Infomationen* 
and *^alBburger Nachrichten", married to Suzanne, ' 
nee SCHMIDT, native of Hungary. From early 19lj3 
to 1 Dec. 1950, a member of the Organization, 

KNOLL Dr. Kurt, senior. Formerly Hektor of Hochachule 

fQr Welthandel in Vienna, 19li5»l7 interned, resides 
Mondsee, Bom 29 Oct, 1389, married to Viktoria, 
\nee WILD, Since July 19li9, press evaluator for 
Org, 

KNOLL Dr, Kurt, jun-, bom ih Juno 1919, resides in f>inz; 

during war in German Foreign Oifice, since 1950 
omployue of VOEST-Werke and I, Inzer Eisenhandols-OrabH 
in Linz, 



HOTTL Dr; Villi, resides Dad Altaussee, formerly officer 

in RSHA VI/F.j I?li8/li9 employed by CIC, owner of 
■j ’'Nibelungen-V.erlag" in Linz, 

1 ' . 

TONGSX . Dr, Emil, born 27 . Oct 1902 in Leitmeritz, resides 

■ I in 3ad Altaussee and Linz| official of Propaganda 

j Ministry in Vienna, during the war with a PK-Konpanie, 

I 9 I 19 / 5 I employee of '*Nibelungen«Verlag" in Linz; 
with CIC Buid other intelligence services, 19lt8/li9 
worked with Dr. WESSELT for Baron HAST, Left because 
of "double” activity, 

Heinrich, Baron, born 26 Dec. 18?7 in Linz; author; 
from I 9 L 7 until March 1952 employed by the Organiz- 
ation's BV S* Dropped because of suspected fabrication, 

f . ] 

, 1, The allegations that Dr. VfESSELl' works for an Eastern IS 

) date back to 19li9. They originated with the so-called Ausseer-SS- 

I Kreis, among whom Dr. HOTTL and Dr, TON GEL are prominent. The reports 

. are based on the fact that during the war Dr. W, married a Hungarian 

1 citizen, .who was not able to come to Austria permently until 191 j9» 

1 " 

■ ' The allegations against Dr. V.^ caused CIC and the Org. to 

j undertake investigations, which in no wise confirmed the accuracy 

■ 1 of the reports but, on the contrary, seemed to Indicate personal 

! 1 animosity towards Dr. h', ns the real reason for the reports. 

’ j . Dr, W, was an Illegal Nationalsozialist and in 1938 was rrrested 

i I by the Austrian police in connecticsi with an action against the 

j ] then illegal i.'S-Oaulelter of Vienna, NEUBACnEK. V, is said to have 

I I . . 
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told the police all he knew of NS-activity in Vienna, 

pr, HOTTL and Dr. TONGEL saw to it that the allegations 
against W, reached, the ATS and the Org. through nany cliannels, so 
that they appeared to be confirmed by various sources, 

2. Prof. KNOLL has ;known Dr. W. since 1930» While looking 
for co-workers well versed in economics, Baron MAST asked Dr. W. 
to contact Prof* KNOLL in the fall, of 19ii8. .HAST hittself net with . 
Dr, W, and Prof. K» 8 April 19l»9, Since Dr» OFCZAREK knew Prof. K. 
personally, he recruited him into the Organization ih 19h9. 

Prof. KNQLL is active only as a press evaluator. He is 
directed solely by Dr, OFCZAJiEK. The only contacts between Prof. K. 
and Dr. V. have been a few unavoidable, chance meetings. Neither 
Dr. W. nor Baron MAST had an insight into Prof. KNOLL's work. 

Prof. KNOLL lives vith his wife in a small villa, which 
Dr, OFCZA'iEX rented in 19h8 for hlsnself and his office, and in »diich 
he lived until 19h9. Dr, OFCZAliFK is still the recognized tenant. 

, Since Prof. K. moved into the house. Dr. 0FCZARE3C has lived in 
Salzburg. There can therefore he no question of their ’’living , 
together" . Occasionally curing tho sintmer months there h^n’e been 
weekend visits.^ 

3- Dr. OFCZAn'FJC has no professional or business relations 
with Dr. KNOLL, Jr, They met originally in the home of Dr. K. 

Sj.. Dr. K,, Jr, has never worked for the Org., nor is there any 
in ention to recruit him. 

Ij. Dr, K., Jr, knows that his father works for Dr. 0, in 
the press evaluation section. He knows only f)r, 0. from the ^g», 
and may surmise that Dr. 0, is in contact with an Ajfjer lean agency. 
The Organization and its missions are, however, in no way known to 
Dr. K,, Jr., neither does his fether possess ary knowledge in this 
regard. 

, 5. In 1950, via Prof. KNOLL, Dr, 0FC7AREK received a warning 

from Dr. HOTTL (who is acquainted with Prof, iO,OLL for a long time 
.and >ino knowsof KNOLL! s connections with OlCZAMK) that Dr,'' b’ESSi-LY 
had unclear relations with the East, and through his wife might 
possibly have become a Hungarian agent. Dr. HOTTL emphatically ad- 
vised Or. 0. hot to disregard this warning, or he might regret it 
Some day. T/ils day appears to have arrived. 

6, HOTTL 's allegations follow the recognized pattern 'of 
''haracter assassination. The motive may be the fact that despite 



WT 

SECURIT/ INFORMATIOH 



all his efforts. Dr* R« has bean unable to nake a fruitful IS 
catmoctlon and reaents the effloaoy of Dr, 0*s group In 
what HOTTL oonslders hlo owi donain. In accordance with his 
anbition, he eould like to be the political expert for Austria in 
a national DJ, 0 

7» Whether MAST, who was dropped in March 1952 because of 
s 'Spected fabrication antarial, was co-author of. the report cannot 
be determined. There is a possibility that this is the case, 

MAST is now employed In Dr, H0TTL*s "Kibelungen-Verlag" In Linz 
and ^jorks with Dr, H0T7L Intdlllgence-wise. Because of his talent 
for intrigue, it is quite possible that he may be seeking an 
opportunity for revenge for having been dismissed. 
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